Financial Planning – Mid Term Review 2012
Look over your packets from this marking period and make sure you have the definitions/answers for all of these.  Unit VII (in the workbook) will not be included on the mid-term.  The mid-term essays are included as well.    
Unit I:

1. financial planning

2. needs

3. wants

4. values

5. goals

6. Smart goals

7. delayed gratification

8. cash flow

9. decision making

10. opportunity cost

11. 3 Rs of Money
Unit II

12. budget

13. income

14. gross income

15. payroll deduction

16. taxes

17. Federal Income Tax

18. State Income Tax
19. social security tax

20. medicare tax

21. net income

22. W-2 vs. W-4?

23. expenses

24. fixed expenses

25. variable expenses

26. cash management

27. P.Y.F.

28. living budget

Unit III
29. saving

30. investing

31. bond 
32. capital gain/loss
33. compounding 
34. diversification
35. earned interest

36. price of procrastination
37. Rule of 72

38. stock market

39. rate of return

40. inflation

41. taxes

42. interest

43. dividends
44. time value of money

45. savings account

46. liquid

47. CDs

48. MMDAs

49. yield

50. mutual funds

51. diversification

52. dollar cost averaging

Unit IV:

53. credit

54. principal

55. interest

56. APR

57. annual fee 

58. credit limit 

59. finance charge

60. origination fee

61. loan term

62. What are credit costs?

63. What are credit benefits?

64. Sources of credit

65. grace period

66. What are some limits on credit?

67. credit report

68. credit history

69. credit scoring

70. capacity

71. character

72. capital

73. debt

74. What are your rights and responsibilities when using credit?

75. How do you get out from under excessive debt?

76. bankruptcy

77. Chapter 7 bankruptcy

78. Chapter 13 bankruptcy

 Unit V:
79. bank

80. credit union

81. savings account

82. ATM

83. checking account

84. endorse 

85. debit cards

86. PIN

87. online banking

88. EFT

89. Identity theft

90. phishing

91. free software

92. spyware
Unit VI
93. risk management 

94. insurance

95. insurance premium

96. coverage limit

97. deductible

98. Describe the types of auto insurance coverage

99. Should you drop collision?

100. Health insurance

101. Property insurance

102. Life insurance 

103. Disability insurance

104. Liability insurance

105. This is oftentimes this is the cheapest place to get insurance coverage 

Securities Packet – Re-read/Study definitions.  Study all notes from securities packet.
106. stocks vs. bonds (know different types of bonds)

107. mutual fund

108. securities markets

109. common vs. preferred stock

110. different exchanges

111.  Dow Jones

112. S&P 500

113. market order

114. limit order 

115. stop order

116. investment banker

117. par value

118. market value

119. book value

Essays:
Complete one of these:

1. Use the financial planning process in a personal application.  List each step and give a personal example of each one from your personal situation.

2. List and define each of the SMART goals.

3.  Compare and contrast common stock and preferred stock.  Please provide at least two differences for each.  You’ll need to give a detailed explanation and provide examples to fully explain differences between the two. 

Complete one of these:

4. Stephanie has just turned 21 and wants to invest 15% of her income in mutual funds.  She earns an annual salary of $30,000.  She has $20,000 in debt (2 credit cards totaling $9,500 - one with an  interest rate of 15% for $5500 and the other for $4000 with an interest rate of 17%.  She also has a three year car loan at 8% for $10,500) and no savings.  What steps would you tell Stephanie to take?  You must provide details in your answer

5. Jim and Eileen make a combined income of $42,200 and are having trouble making all of their payments.  They have two new cars with payments totaling $652 per month and 3 credit card payments totaling $325 per month.  They are renting and want to buy a home, but they are afraid they will not be able to afford more than the $600 per month in rent they are already paying.  They are also afraid that at the rate they are going they will get behind in their payments and eventually lose any eligibility to get a home loan.  What advice would you give Jim and Eileen?   

You must complete number six.  

6. Write an essay that focuses on the financial services industry in your life and in society.  We’ve discussed many aspect of the industry including banking, brokers, credit unions, insurance companies, etc.  The essay should describe your thoughts on the subject using personal opinions as well as experience. You may draw from your specific experiences, new knowledge, and any world events that you are familiar with. 

You can use the following frame as a prewriting tool to help you organize and develop your essay.  Rewrite as an essay on a separate sheet of paper. 

	The financial services industry affects my life in many ways. 

On a personal level… 





It also affects my family and/or the community. 

For example…




Different people utilize the services provided by the industry for different purposes. In my opinion, some of the most essential reasons are…





Overall, the financial services industry plays an important role in society and it is critical to the health of our economy.

For example…





It also…



I believe that the financial services industry is…






Make sure that your essay meets or exceeds the following assessment criteria:

· The essay specifically and accurately addresses how the financial services industry is relevant to individuals and society.

· The essay correctly describes some of the most essential services and/or products that are provided by the industry.

· The essay accurately demonstrates a grasp of the material covered during the lesson. (Remember to include some of the key concepts and vocabulary. You should also refer to specific financial services businesses and not just to the financial services industry in general.)
· The essay is neat and presentable and uses proper grammar, punctuation, and spelling.
